



NOTE: Illustration only; results are not guaranteed.  This Pro Forma and all references to it are only intended to illustrate a possible performance of the company.  Results are likely to differ, perhaps materially, from those illustrated.
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Conservation Defense Insurance Company, a Risk Retention Group

BALANCE SHEET

Exhibit 4

     (In US dollars)

Year :

     1      2      3      4      5

ASSETS

Cash and investments 3,115,608 3,328,909 3,542,083 3,765,171 3,979,448

3,115,608 3,328,909 3,542,083 3,765,171 3,979,448

LIABILITIES

Outstanding losses (Appendix 1) 75,734 143,353 178,126 202,080 208,647

Unearned Premium Reserve (Appendix 2) 0 0 0 0 0

Total liabilities 75,734 143,353 178,126 202,080 208,647

Share capital 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000

Contributed surplus 0 0 0 0 0

Retained earnings 39,874 185,556 363,957 563,091 770,801

Total shareholders' equity 3,039,874 3,185,556 3,363,957 3,563,091 3,770,801

Total liabilities and equity 3,115,608 3,328,909 3,542,083 3,765,171 3,979,448
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APPENDIX 1

Year 1 Year 2 Year 3 Year 4 Year 5

Expected Losses

135,240 173,878 212,514 231,831 231,831 985,295

Paid Losses

Year 1 44.00% 59,506 - - - - 59,506 $            

Year 2 22.00% 29,753 76,506 - - - 106,259 $          

Year 3 34.00% 45,982 38,253 93,506 - - 177,741 $          

Year 4 0.00% 0 59,119 46,753 102,006 - 207,878 $          

Year 5 0.00% 0 0 72,255 51,003 102,006 225,264 $          

Year 6 - - 0 0 78,823 51,003 129,826 $          

Year 7 - - - 0 0 78,823 78,823 $            

Year 8 - - - - 0 0 - $                 

Year 9 - - - - 0 - $                 

Total 100.00%

135,240 173,878 212,514 231,831 231,831 985,296

Loss Reserves 

Year 1 75,734 75,734

Year 2 143,353 143,353

Year 3 178,126 178,126

Year 4 202,080 202,080

Year 5 208,647 208,647

Total per year

Conservation Defense Insurance Company, a Risk Retention Group

PAID LOSS & LOSS RESERVES SCHEDULE
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PRO-FORMA ASSUMPTIONS

Exhibit 1

Capitalization 3,000,000 $   

1 2 3 4 5

Lines of Coverage and Total Premium (Year 1) 350,000 $      44.00% 22.00% 34.00% 0.00% 0.00%

Defense Insurance 350,000 $     

Defense 

Insurance 44% 22% 34% 0% 0.00%

N/A - $             N/A 0% 0% 0% 0% 100%

N/A - $             N/A 0% 0% 0% 0% 100%

Brokerage Fee % of premium 0.00%

Year:

1 2 3 4 5 Total

Premium Growth 28.57% 22.22% 9.09% 0%

Gross Premiums 350,000 $     449,995 $      549,984 $     599,977 $     599,977 $      2,549,934 $   

Brokerage Fee - $            - $             - $            - $            - $             - $            

Paid losses (appendix 1) 59,506 $       106,259 $      177,741 $     207,878 $     225,264 $      776,647 $     

Expected Loss Ratio (% of Premium) 39% 39% 39% 39% 39%

Investment Yield 4% 4% 4% 4% 4%

Costs of Operation

Variable expenses Percent 

(as a Percent of earned premium)

Fronting Fees 0% of premium

FET 0% of premium

Premium taxes, B&B, etc. 0.38% 7,500 $          minimum

27% of premium

Fixed operating

Expenses

$ $ $ $ $

Captive Management fees 60,000 60,000 60,000 60,000 60,000

Audit fees 10,000 10,000 10,000 10,000 10,000

Underwriting & loss control services 94,500 121,499 148,496 161,994 161,994

Legal and secretarial 7,500 7,500 7,500 7,500 7,500

Government fees 300 300 300 300 300

Domicile Premium Taxes 7,500 7,500 7,500 7,500 7,500

Meeting expenses 5,000 5,000 5,000 5,000 5,000

Reinsurance 35,000 45,000 54,998 59,998 59,998

219,800 256,798 293,794 312,292 312,292

Incorporation costs 75,000

Underwriting, coordinating counsel, 

and loss prevention services

Conservation Defense Insurance Company, a Risk Retention Group

- $                 

135,240 $          

Estimated 

1st-Year 

Losses 

Estimated Loss Payout Pattern (% per Year)

135,240 $          

- $                 


image2.emf
CASHFLOW/INVESTMENT INCOME

Exhibit 2

(In US dollars)

Year :

     1      2      3      4      5

Cash Inflows:

Capitalisation 3,000,000

Gross Premium received 350,000 449,995 549,984 599,977 599,977

FET on premium received 0 0 0 0 0

Brokerage 0 0 0 0 0

Net earned premium 350,000 449,995 549,984 599,977 599,977

Cash outflows:

Losses paid 59,506 106,259 177,741 207,878 225,264

Incorporation costs 75,000

General and administrative 219,800 256,798 293,794 312,292 312,292

Total cash outflow 354,306 363,057 471,535 520,169 537,555

Net cashflow  2,995,694 86,938 78,449 79,808 62,422

Cash surplus from prior year 0 3,115,608 3,328,909 3,542,083 3,765,171

Investment Income 119,914 126,363 134,725 143,279 151,855

Investable assets

3,115,608 3,328,909 3,542,083 3,765,171 3,979,448

Conservation Defense Insurance Company, a Risk Retention Group
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INCOME AND RETAINED EARNINGS

Exhibit 3

     (In US dollars)

Year :

     1      2      3      4      5

Gross Premium written 350,000 449,995 549,984 599,977 599,977

FET on premium written 0 0 0 0 0

Brokerage 0 0 0 0 0

Net premium written 350,000 449,995 549,984 599,977 599,977

Losses 59,506 106,259 177,741 207,878 225,264

Change in Loss Reserves (appendix 1) 75,734 67,619 34,773 23,954 6,568

Change in Unearned Premium reserve (appendix 2) 0 0 0 0 0

Incorporation costs 75,000

Administrative expenses 219,800 256,798 293,794 312,292 312,292

   Total expenses 430,040 430,676 506,308 544,123 544,123

Net underwriting income (80,040) 19,319 43,676 55,855 55,855

Investment Income  (*) 119,914 126,363 134,725 143,279 151,855

Total Earnings 39,874 145,682 178,401 199,134 207,710

Retained earnings b/fwd 0 39,874 185,556 363,957 563,091

Retained earnings 39,874 185,556 363,957 563,091 770,801

(*) Investment income:

   On initial capital 120,000 124,800 129,792 134,984 140,383

   Other (86) 1,563 4,933 8,296 11,472

119,914 126,363 134,725 143,279 151,855

Conservation Defense Insurance Company, a Risk Retention Group


